What will the SSA cost me?

The cost of the Special Service Area # 9 (SSA) to each property owner is initially based upon
the “Fair Cash Value” (FCV) of the property, as determined by your Township Assessor, and
presented on your McHenry County Property Tax Bill. The Equalized Assessed Valuation (EAV)
of the property is then calculated to be one-third of the FCV of the property.

The value of any applicable property tax exemptions, such as the Annual Homestead
Exemption, Senior Freeze Abatement, or Elderly Homestead Exemption are then deducted from
the EAV to determine the Net Taxable Amount (NTA). The NTA is the dollar amount used to
calculate your annual property tax liability. The NTA will also be used to determine the annual
cost of the SSA, which will appear on your property tax bill as a line item.

For the 20 year timeframe of the SSA, the FCV, and in turn the EAV and NTA, will be subject to
periodic revision by the Township Assessor, meaning that the annual SSA .cost to each
landowner may vary somewhat from year-to-year. This is consistent with the way the amount
due annually to any other governmental entity applying a tax levy is determined.

The simplest way to calculate your approximate cost of the proposed SSA is to review your
most current McHenry County property tax bill for any properties you own located within the
proposed SSA. If you don't have your tax bill handy, you can obtain a copy from the website of
the McHenry County Treasurer, starting at step 1, below

If you have your tax bill(s) available, you can skip to step 6 below:

1) Go to the website of the McHenry County Treasurer:
http: //mchenrycotaxweb.orq/cqi-hin/taxbill.pl

2) The following screen will appear: .

Home- A-Z Servieas - ‘Deparcmants  Empluyment FAQs Haurs

McHenry CountyTreasurer, '_,:j,', n

| Step 1t Selecta Search Method

what would you like to search by? &
@ Parcel Number Gwner Name' o Properfy Addréss

i
E

’ Step 2 'En‘ter-Se_a'rchi'1hfomlatmnj

| Parcel Number " :
i {enteryith or w:thout dayhes, ie 01-01-100-001 or 0101100681}




5)

Your Tax Bill wili appear on the screen, such as shown below:
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Note: The document will be in a PDF format, which can be opened with Adobe Reader, found on
most computers, or the software is available for free from the following site.

http: //www.adobe.com
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12)

IMPORTANT: For the purposes of this example, the 2007 Fgualized Assessed Value of
all properties in the SSA was used to determine the SSA Rate presented in item 8,
Simifarly, an annual SSA bond interest rate of 10% was assumed to determine the
S5A _Rate shown in Item 8.  The aclual interest rate will be determined when the
bonds are sold. The annual SSA Rate will not be determined until the EAV used for

each years property tax levy is established by the Township and County.

As the SSA obligation will be paid off over a 20 year period, the estimated annual SSA
cost is determined by multiplying the NTA by the 0.003178 Annual SSA Rate to
determine the approximate annual cost of your annual SSA payment:

Net Taxable Amount (NTA) >> $ 51,803
X_SOA Rate (0.003178) >> X 0.003178
Estimated Annual SSA Payment >> $ 164.62

This translates into: $ 13.75 / month, or $ 3.17 / week, or $ 0.45 /day.

The estimated total SSA out-of-pocket expense to this landowner, based upon 20
annual SSA payments of roughly $ 165 would be $ 3,300. Again, this total expense
could be reduced if the SSA bonds can be sold for less than the 10% interest
assumed for these calculations.

To minimize the financial cost of the SSA to seniors or those on fixed incomes whose
Wonder Lake home is their principal residence, rebates of a portion of the SSA cost
will be provided. This rebate program will be operated by an outside agency or group
that routinely deals with senior / low income programs. If a SSA landowner qualifies
as “low income” based upon the US Department of Housing & Urban Development
(HUD) table shown below, they would receive a 40% rebate of their SSA cost. If a
SSA landowner qualifies as “very low income” based upon the HUD table, they would
receive a 60% rebate of their SSA cost. The landowner's income each year will
determine their potential eligibility for the 40% or 60% rebates.

If this landowner qualified as “low income” based upon the HUD table, and their
Wonder Lake home is their principal residence, they would be eligible each year for a
40% rebate of their $ 165 annual payment. This would result in an amount of $ 66
being refunded annually to that landowner, making their net annual SSA cost $ 99.
This translates into: $ 8.25 / month, or $ 1.90 / week, or $ 0.27 /day.

If that landowner qualified as “very low income” based upon the HUD table, and their
Wonder Lake home is their principal residence, they would be eligible each year for a
60% rebate of their $ 165 annual payment. This would result in an amount of $ 99
being refunded annually, making their net annual SSA cost $ 66.

This translates into: $ 5.50 / month, or $ 1.26 / week, or $ 0.18 /day.
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